Dene not sold on pipeline pact
Renegoti ate APG producers deal, says Akl avi k chi ef
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Akl avi k (Mar 03/03)- An agreenent between Mackenzie Valley gas
producers and the Aboriginal Pipeline Goup (APG is short on benefits
and long on risk, says Akl avik Chief Charles Furlong.

Furlong said the deal should be renegoti ated.

"We are certainly | ooking at nodi fying the MOU ( Mermor andum of
Understanding) so that it provides a better deal for aboriginal people
and reduces the risk," said Furlong.

The APG signed the MOU with a consortium of Mackenzie Valley and Delta
gas producers in late 2001

The consortiumis led by Inmperial G 1 and includes ConocoPhillips
Shel | Canada and Exxon Mbil Canada.

The MOU provides for 33 per cent aboriginal ownership of the proposed
$4 billion pipeline.

The APG is expected to announce a $70-nillion funding deal shortly to
finance its share of the project's definition and regul atory phase.

TransCanada Pi pelines is the runoured financial backer
Want fair deal

Dene bands signed the APG negotiated MOU but deci ded | ast Decenber to
take a second [ ook at the deal

They al so wanted nore infornation on the conpeting 'Northern route'
proposed by Arcti Gas Resources of Cal gary.

A review of both projects -- prepared by a conmittee of regional Dene
| eaders headed by Furlong -- was rel eased Feb 11

The report noted that Dene bands "very much" support construction of a
pi peline but only if there is "a fair business arrangenent" for
abori gi nal s.

O the two routes, the Arcti Gas proposal is financially appealing but
is the least likely to be built as no Canadi an producers support it,
the report said.

"It certainly is an attractive proposal," said Furlong.

"There is no risk to aboriginal people and there woul d be ownership
down the road. But right now the way the politics and economics are, it
just doesn't fit."



Support from"a single I and clai mgroup"” night give Arcti Gas sone
| everage to deal with producers, the chiefs observed, but there was
not hi ng to suggest such a strategy might work

No special incentive
The Dene | eaders saw little to cheer about the APG deal with producers.

Expected | and paynments are "standard for a pipeline" and the agreenent
of fers no special incentive to aboriginal groups, they reported.

An antici pated new proposal by TransCanada Pi pelines "is runpoured to
Address MOU weaknesses related to aboriginal equity fundi ng" but may
still fall short of aboriginal requirenents.

The chiefs consider the signing of the MOU by Dene bands in 2001 was
"not a carte blanche conmtnent to the APGto work on a fina
arrangenent without full participation of the Dene | eadership."
Furlong said the Dene want instead a deal that addresses "with clarity"
the benefits and the risks for aboriginal people.

"Ri ght now there are too nany unanswered questions."

That includes liability provisions given project cost overruns, he
sai d.

Nor does the MOU address how aborigi nal groups m ght produce one-third
of the gas for the line.

"It is pretty hard to sign a deal when you don't know what you are
signing."

Furlong said the report will be on the agenda at a neeting of nationa
Dene chiefs in April, tentatively in Yellowknife.

"Hopefully the report provides all of the questions the chiefs should
be asking."

APG head Fred Carm chael said he hadn't yet seen the report and
declined to coment on it.



